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New York State, HUD to Study Possibility of a New Insurance Program 


In an effort to retain the stability of a neighborhood, HUD and the Office of the New York Lieutenant 
Governor recently announced a planned study of a possible new insurance program. The study would look 
into the feasibility of insuring homeowners against a loss in the value of their property if that loss is 
triggered by neighborhood changes beyond their control. 


HUD Under Secretary Victor Marrero said that the Department will seek application from research firms 
to resolve the design and feasibility issues associated with implementing a prototype home equity 
insurance program. The research will focus on design elements which relate to the characteristics of 
transition neighborhoods in New York City and other cities in the State which may be likely sites for a 
followup demonstration project. An outline of the study and issues to be examined was developed by 
HUD?’s Office of Policy Development and Research and the Lieutenant Governor’s staff. 


**The purpose of a property value insurance program is to protect owners’ investments in their homes and 
to deter them from selling hastily in fear of a collapse in neighborhood property values,’’ Marrero said. 
Lieutenant Governor Mario Cuomo said that ‘‘by minimizing individual risk, homeowners’ equity 
insurance has the potential of directly preventing neighborhood decline before the situation becomes 
unstable.”’ 


A similar, locally funded program in Oak Park, Ill., has been in operation for more than two years. 
Participants pay a modest fee for an independent appraisal upon enrolling. If the home is sold after five 
years at a price lower than the original valuation, the owner is reimbursed for 80 percent of any net loss, 
assuming the condition of the property has been maintained. 


Under Secretary Marrero said that before a similar pilot program is started elsewhere, several questions 
must be addressed. ‘“These include,’’ he said, ‘‘the types of neighborhoods appropriate for the program, 
eligibility requirements, the comprehensiveness of coverage, as well as specific aspects related to the 
design and implementation of a prototype demonstration in New York.’’ He said program research will be 
supported through a competitively awarded assistance agreement to be administered by the PD&R office. 


Qualified nonprofit and university-based research organizations are expected to be the primary 
respondents to the solicitation. The level of the award will be in the $75 000 to $100,000 range to support a 
study of about eight to 12 months. Applicants will be expected to demonstrate a thorough familiarity with 
the patterns of neighborhood change in New York State communities and with the other issues involved. 
Interested groups receiving the Invitation for Application may write to: 


Charles Taylor, Director 
Division of Budget (PD&R) 
Room 8230, HUD 
Washington, D.C. 20410 








New Report Details EHAP’s Effects on Housing Consumption 


HUD recently released a new report which details the effects of a housing allowance program on housing 
consumption. The report is based on data from the Experimental Housing Allowance Program (EHAP), 
and shows how housing consumption of families changes in response to a cash allowance tied to housing 
requirements. Entitled How Allowance Recipients Adjust Housing Consumption, the report was written by 
a team of researchers from the Rand Corporation. Copies may be obtained from the Division of Housing 
Assistance Research, Office of Research, PD&R, Room 8138, Washington, D.C. 20410 (202/755- 
5900). 


GNMaA Announces Interim Funding for Tandem Programs 


The Government National Mortgage Association (GNMA) has announced the availability of some $372 
million in mortgage purchase authority for its FY 1981 Tanden programs. GNMA President Ronald P. 
Laurent said the funds, which became available last week, will finance production of an estimated 11,000 
new and substantially rehabilitated dwelling units. Most of the units will be for low- and moderate-income 
families in federally-insured multifamily projects. 


A total of $300 million will be made available for GNMA commitments to purchase mortgages covering 
projects with Section 8 Housing Assistance Payments. Of this amount, $18 million is specially targeted for 
Section 8 projects located in cities and urban counties meeting the physical and economic distress criteria 
of the Urban Development Action Grant (UDAG) program and which are receiving UDAG funds. The 
remaining $72 million will be made available for commitments to purchase non-assisted mortgages on 
projects which are located in UDAG cities and are receiving UDAG funds. 


After the GNMA issues its commitments and purchases mortgages at favorable prices, they will be sold to 
private investors at periodic auctions. The difference between the purchase price the GNMA pays and the 
sales price it receives is the amount of the subsidy. 


HUD Announces Successful Applicants for Special Minority Program 


Ten projects in seven States have been selected by HUD as eligible for Federal funding under a special 
demonstration program designed to assist minority developers. HUD announced the Minority Business 
Enterprise (MBE) program last July and agreed to set aside a minimum of $6 million in contract authority 
to provide some 1,000 units of Section 8 assisted housing for low- and moderate-income housing. For 
projects selected in the first round, HUD has set aside $2,866,211 in contract authority for 524 units of 
new construction and substantially rehabilitated housing units, with 132 of these designated for large 
families. 


Another 500 units, for which eligible participants and projects will be announced later, will be made 
available through the sale of HUD-acquired properties. Additional funding will be provided through a 
combination of programs involving HUD Section 8 housing assistance payments and the Farmers Home 
Administration’s Section 515 funds. 


HUD Secretary Moon Landrieu said the special demonstration program, which will span fiscal years 1980 
and 1981, is “expected to further stimulate the production of Section 8 assisted housing which is HUD’s 
primary mechanism for providing assisted, multifamily housing for low- and moderate-income people.”’ 
The program is scheduled to become fully operational in FY 1983. 


Successful applicants will be invited to apply for funds reservation. Projects which can be put under 
construction without delay will be given priority. The projects selected for first-round funding are located 
in Springfield and Boston, Mass; Tuscaloosa, Ala; Chattanooga, Tenn; Bowling Green and Shelbyville, 
Ky; Cleveland and Dayton, Ohio; Gary, Ind; and Reno, Nev. 


Nuggets 


HUD has issued a proposed rule which would prohibit project owners from taking any actions that would 
frustrate the efforts of tenants to organize. The rule would implement portions of the Housing and 
Community Development Amendments of 1978. It would apply to multifamily projects which have 
mortgages insured or held by the Secretary and are assisted under Section 236, Section 221(d)(3) Below 
Market Interest Rate, Section 221(D)(4) Market Rate — Rent Supplement or Section 231 — Rent 
Supplement or projects under the above sections which have been sold subject to a mortgage insured or 
held by the Secretary and an agreement to maintain the low- and moderate-income character of the project. 


The American Land Development Association (ALDA) says a study it recently published not only 
documents a remarkably stable market but one which is satisfied with timeshare purchases and seems 
eager to collect additional timeshares. Resort timesharing is a vacation real estate concept which allows 
purchasers to own or have occupancy rights at a resort accommodation for a period of time each year for a 
fraction of the cost to purchase the entire unit. The publication is entitled The Resort Timesharing Industry: 
A Socioeconomic Impact Analysis of Resort Timesharing, Volume 1. 


The publisher of Commercial Remodeling and Qualified Remodeler magazines has predicted that the 
commercial remodeling dollar volume will total $43.8 biliion in 1981, up 10.4 percent from 1980. 
Professional home remodeling dollar value will increase 26.7 percent to $29.9 billion, the publisher said. 
He also predicted a 25 percent increase in advertising to the remodeling construction market by building 
materials suppliers and said the increase is indicative of an upward trend in construction remodeling, a 
recession-resistant industry that has grown steadily for more than 30 years and promises to continue 
growing at a rate of 10 to 25 percent for the foreseeable future. 

Publications Available 

The following publications may be purchased from the Superintendent of Documents, Government 
Printing Office, Washington, D.C. 20402. Remittance must be by check, money order, Visa and Master 
Charge. When ordering, please indicate stock numbers. For additional information, contact J.G. Millis, 
chief, Documents Control Branch (202/275-3343). 

Regional Guidelines for Building Passive Energy Conserving Homes, 023-000-00481-0, $6.50. 


Home Buyer’s Information Package: A Guidebook for Buying and Owning a Home, 023-000-00508-5, 
$4.95. 


The First Passive Solar Home Awards, 023-000-00517-4, $6.00. 
The Energy-Wise Home Buyer, 023-000-00518-2, $3.00. 


Installation Guidelines for Solar DHW Systems in One- and Two-Family Dwellings, 023-000-00520-4, 
$4.25. 


Protecting Solar Access for Residential Development, 023-000-00523-9, $4.75. 
Lead Poisoning: Watch Out for Lead-Based Paint, 023-000-00527-1, $.75. 


Solar Heating and Cooling Demonstration Program Cycle 4 and 4A Residential Projects, 
023-000-0043 1-0, $4.75. 


Planning for Housing Security Site Security Analysis Manual, 023-000-00533-6, $2.00. 
Planning for Housing Security Site Elements Manual, 023-000-00534-4, $3.50. 
Solar Hot Water and Your Home, 023-000-00538-7, $1.25. 


Site Planning for Solar Access, 023-000-00545-0, $4.75. 





Landrieu Looks at Urban Planning for the Future 


HUD Secretary Moon Landrieu recently warned that ‘“The shape of urban America and the price of 
housing did not come to their present condition because of one or two forces and they will not be improved 
by a few easily applied or quickly accepted measures.’’ Speaking before members of the Council on 
Development Choices for the 1980’s, he said that ‘No single panacea will shield us from the problems of 
the next decade.”’ 


The Council, composed of 37 public and private members, seeks to outline a blueprint for national 
development during the next decade and beyond. It was established in March of this year and is scheduled 
to issue its report in January 1981. The formal study is being conducted by the Urban Land Institute under 
a HUD grant. 


‘*Our objective is to be a catalyst for change,’’ Landrieu noted, ‘‘serving as the starting gun for a veritable 
chain reaction of private and other public investment in cities. For we have learned that a successful urban 
policy respects the diversity of the Nation’s communities. And we have recognized that the primary 
responsibility for rebuilding our cities must remain with the private sector.” 


Noting that the Nation has a vastly expanded inventory of housing — an astounding rate of 
homeownership — Landrieu said that we now have ‘‘more living space per occupant than our parents or 
grandparents could have imagined, and unparalled standards of privacy and security. The increasing 
abundance of the past 30 years as measured in housing,”’ he said, ‘‘will prove a rich legacy if we use it 
wisely and well.”’ 


In keeping with a preliminary Council recommendation that energy conservation must be the most 
important consideration in future development, the Secretary observed: ‘‘Many believe that the American 
public’s attention to energy conservation lasts only as long as gas lines. . . It is clear that Americans now 
understand that how we arrange or rearrange our communities can and should make an important 
difference in their lifestyle, their pocketbooks and the energy security of the Nation. The deepening 


American concern about energy conservation adds one more sound reason to accelerate redevelopment of 
our cities, infill in our suburbs and compact new development in developing towns and counties,’’ he said. 
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